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HO USING A UTHO RITy O F: A RCA DIA 

SUM MARY OF AUDITOR'S RESULTS AND 
SCHEDULE OF FINDINGS AND Q UESTIO NED CO STS 

Sum m ary of Auditor's Rem dt.~ 

A . W e issued an unqualified opinion 

Louisiana for the audit of its financia 
2000. 

on the Housing Authority of Arcadia 
statem ents for the year ended June 30 

B. The financial statem ents are prepared on the Enterprise M e.thod. See 
Auditor's Report and Note A. 

C, No reportable conditions in internal control were disclosed by our audit of the 
financial statem ents 

D . The audit did not disclose any noncom pliance w hich is m aterial to the 
financial statem ents. 

E. No reportable conditions in internal control were disclosed by our audit over 

major programs. 

F. W e issued an unqualified opinion on compliance for major programs 

G . O ur audit disclosed two audit findings that w e are required to report under 

510(a) of OMB Circular A-133. 

H. Major programs are as follows, and see Schedule of Federal Expenditures 
for CFDA num bers and am ounts: 

1. Low Incom e Housing 
2. ClAP 
3. Drug Elim ination 

The dollar threshold to distinguish Type A and Type B program s is 
$300,000. 

J. The Housing Authority of Arcadia, Louisiana did not qualify for the year 
ended .June 30, 2000 as a low-risk auditee. 

Schedule of FindincJ~ and C)H~.~tinn~d ~.n~t~ 

K. There are no findings in these financial statem ents that are required to be 
reported in accordance with GAGAS. 

TherE: are tw o audit findings but no questioned costs for Federal awards 
w hich shall include audit findings as described in 510a of OM B Circular A - 

133. 
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W e have audited the accom panying general-purpose financial statem ents of the 
Housing Authority of Arcadia, Louisiana at and for the year ended June 30, 2000, as 
listed in the table of contents. These general-purpose financial statem ents are the 
responsibility of the Housing Authority of Arcadia, Louisiana's m anagem ent. O ur 
responsibFlity is to express an opinion on these general-purpose financial statem ents 

based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in Governm ent Auditing 
Standards:, issued by the Com ptroller General of the United States, and provisions 
of the Louisiana G overnm ental Audit G uide. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a 
test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and 
significant estirnates m ade by m anagem ent, as w ell as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable 

basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the Housing Authority of 
A rcadia, Louisiana as of June 30, 2000, the results of its operations, changes in its 
total net assets and statem ent of cash flow s for the year then ended, in conform ity 

with generally accepted accounting principles. 

As described in Note A to the financial statem ents, the PHA has changed from the 
G overnm ental Funds to the Enterprise Funds m ethod for the year ended June 30, 
2000. 



In accordanc-e with Governm ent Auditing Standards, we have also issued a report dated 
Novem ber 13, 2000 on our consideration of Housing Authority of Arcadia's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of 
laws, regulations, contracts and grants. That report is an integral part on an audit 
perform ed in accordance with Governm ent Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit. 

O ur audit was conducted for the purpose of form ing an opinion on the general-purpose 
financial statem ents of the Housing Authority of Arcadia, Louisiana taken as a w hole. 
The accom panying Schedule of Expenditures of Federal Aw ards, Financial Data 
Schedule arid other supplem entary schedules are presented for purposes of additional 

analysis as required by U.S. Office of M anagem ent and Budget Circular A-133
, Audits of 

States, Local G overnm ents, and Non-Profit O rganizations, and is not a required part of 

the basic financial statements. Such information had been subjected to the auditing 
procedures applied in the audit of the general-purpose financial statem ents and

, in our 
opinion, is fairly stated in all m aterial respects in relation to the general-purpose financial 
statem ents taken as a w hole. 

This report is intended solely for the inform ation and use of the Board of Com m issioners 

of the PHA, and for filing with the Department of HUD and should not be used for any 
other purpose. 

Fort W orth, "Texas 
Novem ber 13. 2000 



 

HO USING AUTHO RITY O F ARCADIA 
BALANCE SHEET - ENTERPRISE FUND 

JUNE 30. 2000 

A ssets 
C urrent assets 
Investm ents - Note B 
Accounts receivable - HUD - Note L 
Interest receivable -other 
Prepaid insurance 

Total current assets 

Fixed Assets 
Land 
Buildings 
Furniture, equipm ent & m achinery 

Less: Accum ulated depreciation 

Net fixed assets 

Total assets 

L_A 045 

EXHIBIT A 

263,363.00 
84,222.00 

243.00 
19.095.00 

366.923.00 

38,695.00 
4,052,151.00 

67.975.00 

4,158,821.00 

1,279,606.00 

2.879.215.00 

$ 3,246,138.00 

The Noles to Financial Statem ents are an integral part of these statem ents 



Liabilities 
Current liabilities 

HO USING AUTHO RITY O F ARCADIA 
BALANCE SHEET - ENTERPRISE FUND BASIS 

JUNE 30. 2000 

L& 045 

Tenant's security deposits 
Accounts payable - other 
Accrued wages, com pensated absences 
Deferred credit 

Total current liabilities 

Fund equity 
Total contributed capital 

Total contributed capita 

Retained earnings - Exhibit B 

To'tal Net A ssets 

Total Liabilities and Net Assets 

$ 

EXHIBIT A 

5,724.00 
65,349.00 
10,149.00 

745.00 

81.967.00 

2,879,215.00 

2.879.215.00 

284,956.00 

3.164.171.00 

$ 3,246,138.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

HO USING AUTHO RITY O F ARCADIA 
STATEM ENT O F REVENUES, EXPENSES, AND CHANG ES IN 

NET ASSETS - ENTERPRISE FUND 
YEAR ENDED JUNE 30, 2000 

R evenues 
Tenant revenue 
HUD subsidy - Low Rent 
C lAP & DEP soft costs grant 
Interest in,som e 
O ther revenue 

Total O perating Revenue 

O perating expenses 
Adm irdstrative 
Utilities 
M aintenance 
G eneral expense 
Depreciation 
C lAP & DEF' .,;oft costs 

Total operating expenses 

Net operating income (loss) 

Retained earning,';, 6/30/99 

Deduct: Prior year GAAP adjustments 
Retained earnings, 6/30/99, restated 

Retained earnings, 6/30/00 

Net HUD contribution, 6/30/99 

Current year addition 

Net HUD contribution, 6/30/00 

L~. O45 

Total Net A ssets, 6/30100 - Exhibit A 

EXHIBIT B 

131,413.00 
41,648.00 
282,039.00 
2,375.00 
6.921.00 

464.396.00 

77,285.00 
8,467.00 

103,876.00 
40,969.00 
61,419.00 
60.818.00 

352.834.00 

111.562.00 

2,011,418.00 

(1,838,024.00) 
173.394.00 

$ 284,956.00 

1,490,636.00 

1.388.579.00 

2.879,215.00 

$ 3,164,171.00 

The Notes to F-inancial Statem ents are an integral part of these statem ents 
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HO USING A UTHO RITY O F A RCA D IA 
STATEM ENT O F CASH FLOW S - ENTERPRISE FUND 

YEAR ENDED JUNE 30. 2000 

Cash flow s from operating activities 

Tenant revenue 
O perating subsidies 
Other operating revenue 
O perating expenses 

LA 045 

Net cash (used) in operating activities 

Cash flow s from capital and related financing activities 

HUD CIAF' hard cost advances 
Equipm ent and C lAP additions 

Net cash provided (required) by capital 
and financing activities 

Cash flow s from investing activities 

Interest incom e 

Net cash provicled (used) from 
investing activities 

EXHIBIT C 

131,413.00 
323,687.00 
6,921.00 

(352,834.00) 

109.187.00 

1,390,559.00 

1,339,739.00) 

50.820.00 

2.375.00 

$ 2,375.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

EXHIBIT C 
HO USING AUTHO R ITY O F A RCA DIA 

STA'I'EMENT OF CASH FLOW S - ENTERPRISE FUND (continued) 
YEAR ENDED JUNE 30. 2000 

Adjustments 

Depreciation 

NET prior year adjustments - noncash 

Changes in assets and liabilities: 
Increase in accounts receivable 
Increase in prepaid insurance 
Increase in accrued wages 
and payroll taxes 

Increase in security deposits 
Decrease in deferred credits 
Increase in accounts payable 

Total adjustments 

Change in cash and equivalents 
Cash and equivalents beginning of year 

LA 04~ 

Cash and equivalents end of year - Exhibit A 

61,419.00 
133.120.00 

(84,215.00) 
(147.00) 

10,149.00 
5,724.00 

(146,492.00) 
35.713.00 

15,271.00 

177,653.00 
85.710.00 

263,363.00 

The Notes to Financial Statem ents are an integral part of these statem ents 



 

HOUSING AUTHORITY OF ARCADIA 
CO M PARISO N O F ACTUAL HUD REVENUE AND 

EXPENSES TO HUD BUDG ETED 
YEAR ENDED JUNE- 30. 2000 

Revenues 
Tenant revenue 
HUD subsidy - Low Rent 
C lAP & DEP soft costs grant 
Interest incom e 
Other revenue 

L&g_4_5 

HUD 

Budget
_ _ _  

$ 131,420.00 $ 
41,648.00 
226,210.00 
2,380.00 

0.00 

Actua 

131,413.00 $ 
41,648.00 
282,039.00 
2,375.00 
6.921.00 

EXHIBIT D 

O ver 

(Under) 
Budget 

(7.oo) 
0.00 

55,829.00 

(5.O0) 
6.921.00 

Total operating revenue 401,658.00 464,396.00 62,738.00 

O perating expenses 
Adm inistration 
Utilities 
M aintenance 
G eneral expense 
Depreciation 
ClAP & DEP soft costs 

67,960.00 
8,480.00 
78,820.00 
59,190.00 

0.00 
0.00 

77,285.00 
8,467.00 

103,876.00 
40,969.00 
61,419.00 
60.818.00 

9,325.00 

(13.00) 
25,056.00 

(18,221.00) 
61,419.00 
60.818.00 

Total operating expenses $ 214,450.00 $ 352,834.00 $ 138,384.00 

E)'cess (deficient) revenues 187,208.00 111,562.00 (75,646.00) 

Add: 
Depreciation - not budgeted 
by HUD 

Excess (deficiency) of 
budgeted revenues 

over expenses 

0.00 61.419.00 61.419.00 

$ 187,208.00 $ 172,981.00 $ (14,227.00) 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO R ITY O F A RCA DIA 

NOTES TO FINANCIAL S'i"ATEM ENTS 

JUNE 30. 2000 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNT PO LICIES AND C HANG E O F 
ACCO UNTING PRINCIPLE 

The Housing Authority of Arcadia, Louisiana (the Authority), a public corporate 
body, w as organized for the purpose of providing decent, safe, and sanitary 
dw elling accom m odations for persons of low incom e. 

The Authority is engaged in the acquisition, m odernization, and adm inistration of 
low-rent housing. The Authority is adm inistered by a governing Board of 

Commissioners (the Board), whose members are appointed by the Mayor of the 
City of Arcadia, Louisiana. Each m em ber serves a five-year term on a rotating 
basis. Substantially all of the Authority's revenue is derived from subsidy contracts 

with the U.S. Department of Housing and Urban Development (HUE)). The Annual 
Contributions Contracts entered into by the Authority and HUD provide operating 
subsidies for Authority-ow ned public housing facilities and housing assistance 

paym ents for eligible individuals. 

Fin~nr:iRI Renortina Entity 

Generally accepted accounting principles require that the financial 
statem ents present the accounts and operations of the Authority and its 
com ponent units, entities for w hich the Authority is considered to be 
financially accountable. Blended com ponent units, although legally 
separate entities, are, in substance, part of the Authority's operations and 
data from these units, if any, are com bined w ith data of the Authority. Each 

discretely presented com ponent unit, if any, w ould be reported in a separate 
colum n in the com bined financial statem ents to em phasize that it is ~ega~ly 

separate from the Authority. As of June 30, 2000, and for the fiscal year 
then ended, the Authority had no discretely presented com ponent units or 
any com ponent units required to be blended in these financial statem ents. 

10 



HO USING AUTHO RITY O F ARCADIA 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30.2000 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNT PO LICIES AND CHANG E O F 

ACCOUNTING PRINCIPLE (continued) 

(2) 

For the year ended June 30, 2000, the PHA has changed from the 
G overnm ent Funds M ethod to the Enterprise M ethod. This change was 

strongly recommended by the Real Estate Assessment Center (REAC) of 
The Departm ent of Housing and Urban Developm ent. 

The Enterprise Funds M ethod accounts for operations in a m anner sim ilar to 

a private business. Under this m ethod, all assets, including fixed assets, 
and all liabilities are in one fund. and one financial statem ent. 

The Enterprise Fund recognizes revenues and expenses on the full accrual 
basis. Revenues are recognized w hen earned and becom e m easurable. 
Expenses are recognized in the period incurred, if m easurable. In the prior 
m ethod used, the G overnm ental Funds M ethod, the m odified accrual 
m ethod w as necessary. 

Deprec;iation expense m ust be recognized for the Enterprise Fund. Under 
the G overnm ental Funds M ethod, depreciation was optional and the PHA 
elected not to recognize it. 

The PHA applies all GASB pronouncem ents as well as the Financial 
Accounting Standards Board pronouncem ents issued on or before 
Novem ber 30, 1989, unless those pronouncem ents conflict w ith or 

contradict GASB pronouncem ents. 

REAC suggests that soft costs from developm ent and m odernization be 
deleted from fixed assets and charged to HUD Capital Contributions. 

REAC also allows PHA's to reclassify outstanding debt owed to HUD to 
Contributed Capital. 



HO USING AUTHO RITY O F A RCA DIA 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE A - SUM M ARY OF SIGNIFICANT ACCO UNT PO LICIES AND CHANGE OF 

ACCOUNTING PRINCIPLE (continued) 

(3) ~ ..qet~ .D~_ta 
The Authority is required by its HUD Annual Contributions Contracts to 
adopt annual budgets for the Low-Rent Housing Program . Annual budgets 
are not required for ClAP grants as their budgets are approved for the 

length of the project. 

(4) 

The Authority is under a lim ited budget review from HUD w ith the control 
category of total operating expenditures. If there are no overruns of the total 
operating expenditures, then HUD does not require budget revisions other 
than w hen there are substantial additions to nonroutine expenditures. 
Budgeted am ounts are as originally adopted or as am ended by the Board 

The budget is prepared on a statutory (HUD) basis and does not contain a 
provision for uncollectible tenant receivables, or depreciation. The budget 
does reflec:t furniture and equipm ent additions from operations. 

The entity defines cash and cash equivalents to include certificates of 
deposil, m oney m arket funds, savings accounts, and dem and deposits. 



HO USING AUTHO RITY O F ARCADIA 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE A - SUM M ARY O F SIG NIFICANT ACCO UNT PO LICIES AND CHANG E O F 

ACCOUNTING PRINCIPLE (continued) 

(5) l'enant Receivables 

Receivables for rentals and service charges are reported in the Genera 
F:und. net of allowances for doubtful accounts. 

NOTE B - CASH DEPO SITS W ITH FINANCIAL. INSTITUTIO NS 

It is the entity's policy for deposits to be secured by collateral valued at m arket or 
par, w hichever is lower, less the am ount of the Federal Deposit Insurance 
Corporation insurance. The entity's deposits are categorized to give an indication 
of the level of risk assum ed by the entity at June 30, 2000. The categories are 
described as follow s: 

Category 1 - 

Category 2 - 

Category 3 - 

Insured or coIlateralized w ith securities held by the entity or by its 
agent in the entity's nam e. 

Cellateralized with securities held by the pledging financia 
institution's trust departm ent or agent in the entity's nam e. 

Uncollateralized, uninsured and unregistered, but w ith securities 
held by the bank, its trust departm ent, or its agent, pledged to the 
PHA. but not in the PHA's nam e. 



HO USING AUTHO RITY O F ARCADIA 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE B - CASH DEPOSITS W ITH FINANCIAL INSTITUTIONS (continued) 

Cash Deposits, categorized by level of risk, (at cost, which approximates market) are 

NOTE C - ACTIVITIES O F THE PHA 

Total 

Bank Balances 

Category 

$ 263,363 $ 200,000 $ 

* See audit finding #1 

2 3 

At June 30, 2000, the PHA was managing 120 units of low-rent in three projects under Program 
FW  - 2001. 

NOTE D - CO N-rlNG ENCIES 

The entity is subjec-t to possible examinations by federal regulators who determine compliance with 
term s, conditions, laws and regulations governing grants given to the entity in the current and prior 
years. These exarninations m ay result in required refund by the entity to federal grantors and/or 
program beneficiaries. 

14 



NOTE E - FIXED ASSETS 

HO USING AUTHO RITY O F ARCADIA 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

As noted in Note A , soft costs form erly capitalized have been w ritten off and fixed assets are now 
depreciated on the straight-line m ethod over their estim ated useful lives as follows: 

Site im provem ents 

Buildings 
Buildings im provem ents 
Nondwelling structures 
Equipm ent 

Land 
Buildings and Im provem ents 

Equipm ent 
Censtructien in Progress 

06/30/00 
Cost 

38,695 
4,052,151 

41,975 
26.000 

4.158.821 

-Ihe capitalization limit is $ 5,000.00 

10 Years 

20 Years 

10 Years 
10 Years 
3 to 7 Years 

06/30/99 06/30/00 
Accum ulated Current Accum ulated 
Depreciation Depreciation Depreciation 

1,214,335 
3.852 

1,218,167 

57,567 
3.852 

61.419 

1,271,902 
7.704 

1,279,606 

All land and buildings are encum bered by a Declaration of Trust in favor of the United States of 
Am erica as security for obligations guaranteed by the governm ent and to protect other interests of the 
governm ent. 

15 



NOTE F - RETIREM ENT PLA N 

HO USING AUTHO RITY O F ARCADIA 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

The PHA does not have a retirem ent plan 

NOTE G - DISCLC)SURES ABO UT FAIR VALUE-.: O F FINANCIAL INSTRUM ENTS 

The following m ethods and assum ptions were used to estim ate the fair value of each class of 
financial instrum ents for w hich it is practicable to estim ate that value: 

C ash and Invesh'nents 

The carrying am ount approxim ates fair value because of the short m aturity of these instrum ents 

NOTE H - ACCO UNTING FO R THE IM PAIRM ENT O F LO NG - LIVED ASSETS 

The full am ount of the carry ing value of buildings and land im provem ents are deem ed recoverable 
from future cash flows. 

NOTE I - USE O F ESTIMATES IN THE PREPARATION O F FINANCIAL STATEM ENTS 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. Accordingly, actual results could differ from those estim ates. 

NOTE J - CO M PFNSATFD ABSENCES 

Em ployees earn annual leave based upon years of service, and m ay accrue up to 300 hours. Sick 
tim e is earned but not accrued since it is dependent upon a future event. Upon term ination all 

accrued vacation time is paid. At 6/30/00 the PHA had a liability of $10,149.00. Of the 
aforementioned amount, $9,732.00 pertained to the prior year. Only the $417.00 increase is 
recognized as a current year expense in these financial statem ents. 

16 



HO USING AUTHO RITY O F ARCAD IA 

NOTES TO FINANCIAL STATEM ENTS 

(continued) 
JUNE 30. 2000 

NOTE K - FUND EQ UITY AND RETAINED EARNING S 

As a result of changing from the m ethod of accounting to the enterprise fund-type of proprietary 
accounting as stated in Note A, 6/30/99 fund equity and 6/30/99 retained earnings has been restated 

by various prior period adjustments. 

Prior period adjustrnents to retained earnings are as follows 

Reclassify soft costs 

Prior accum ulated depreciation 

Accrued leave 

Total 

Restatem ent of contributed capital is as follows 

6/30/99 contributed capital 

HUD guaranteed debt reclassed 

6/30/99 contributed capital, restated 

Low Rent 

$ 610,105 

1,218,187 

9.732 

$ 1,838,024 

$ 1,417,095 

73.241 

$ 1,490,636 

NOTE L - ACCO UNTS RECEIVABLE AND PAYABLE - HUD 

Accounts receivable - HUD are com prised as follows: 

Accounts receivable $ 81,122.00 1998 ClAP 
3,100.00 1999 Drug Elim ination 
84.222.00 



SUPPLEM ENTARY INFO RM ATIO N 



HO USING AUTHO RITY O F ARCADIA 
EXHIBIT E(1) 

STATE:M EN T AND CERTIFICATIO N O F ACTUAL M O DERNIZATIO N CO ST 

ANNUAL CO NTRIBUTIO N CO NTRACT 

L& 045 

1. The Actual M odernization Costs are as follows 

Funds Approved 

Funds Expended 

Excess of Funds 

Approved 

Funds Advanced 

Funds Expended 

Excess of Funds 
Advanced 

Project 
1997 

$ 1,100,000.00 

1.100.000.00 

0.00 

$ 1,100,000.00 

1.100.000.00 

0.00 

Project 
1999 

$ 221,222.00 

221.222.00 

0.00 

$ 221,222.00 

221.222.00 

0.00 

2. The distribulion of costs by project as shown on the Final Statements of Modernization 
Costs dated 1/15/00 ans 1/26/00 for projects 1997 and 1999 accompanying the Actual 
M odernization Costs Certificates subm itted to HUD for approval is in agreem ent with the 
PHA's records. 

3. All m odernization costs have been paid and all related liabilities have been discharged 
through paym ent. 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING A UTHO RITY O F A RCA DIA 

STA'I'EM EN'i" O F M O DERNIZATIO N CO STS - UNCO M PLETED 

Funds Approved 

Funds Expended 

Excess of Funds 
A pproved 

Funds Advanced 

Funds Expended 

Excess of Funds 
Advanced 

JUNE 30. 2000 

CASH BAS~  

Project 
1998 

EXHIBIT E(2) 

$ 1,263,336.00 

1.184.292.58 

79.043.42 

$ 1,103,171.58 

1,184,292.58 

$ (81 ,'121.00) 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING AUTHO RITY O F ARCADIA 
EXHIBIT E(3) 

STATEM ENT AND CERTIFICATIO N O F ACTUAL DRUG ELIM INA'FIO N COST 

ANNUAL CO NTRIBUTIO N CO NTRACT 

~ . 046 

1. The Actual Drug Elim ination Costs are as follows 

Funds A pproved 

Funds Expended 

Excess of Funds 
Approved 

Funds Advanced 

Funds Expended 

Excess of Funds 
Advanced 

LA 18DEP 
0450198 

$ 50,000.00 

50.000.00 

0.00 

$ 50,000.00 

50.000.00 

0.00 

2. The distribution of costs subm itted to HUD for' approval is in agreem ent w ith the PHA's 
records. 

3. All drug elim ination costs have been paid and all related liabilities have been discharged 
through paym ent. 

The Notes to Financial Statem ents are an integral part of these statem ents 
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HO USING A UTHO RITY O F A RCA D IA 

STATFM E'.NT O F M O DERNIZATIO N CO STS - UNCO M PLETED 

Funds Approved 

Funds F-xpended 

Excess of Funds 
Apprc,ved 

Funds Advanced 

Funds Expended 

Excess of Funds 
AdvancecJ 

JUNE 30. 2000 

_CASH BASIS 

Project 
1999 

EXHIBIT E(4) 

$ 26,000.00 

26.000.00 

0.00 

$ 22,899.30 

26.000.00 

The Notes to Financial Statem ents are an integral part of these statements 



HO USING AUTHO RITY O F A RCA DIA 

SC HEDULE O F EXPENDITURES O F FEDERAL AW AR DS 

FEDERA L G RANTO R 
PRO G RAM TITLE 

YEAR ENDED JUNE 30. 2000 

CDFA 
NO . 

U.S. Departm ent of Housing and Urban Developm ent 

Direct Program s: 

Low-Incom e Housing 
O perating Subsidy 14.850 

Major Program Total 

Drug Elim ination 14.854 

Major Program Total 

Com prehensive 

Im provem ent 
Assistance Program 14.852 

Major Program Total 

Total HU D 

22 

PRO G RAM 
EXPENDITURES 

41.648.00 

41.648.00 

58,219.00 

58,219.00 

1.640.772.00 

1.640.772.00 

$ 1,740,639.00 



 

M IK E ESTES, P.C . 
A PR OFESSIONAL ACCO UN TIN G COR PORATION 

4200 A IR POR T FR EEW A Y . SUITE 1 O0 
FOR T W OR TIL TEXA S ,76117 

(817) 831-3553 
M ETRO (817) 654-4063 
FAX (817) 831-3560 

r-~ ;l: es~tcs3f~flash.net 

Renort ~~n Cnm nlianne. w ith ReatJirem ent~ Annlinahle to Each 

Accordance w ith O M B C ircular A-133 

Housing A uthority ef Arcadia 
Arcadia. Louisiana 

M EM BER 

AI~tERI(;AIV BOARD CER77FIED 

W e have audited the com pliance of the Housing Authority of Arcadia, Louisiana w ith 
the types of cornpliance requirem ents described in the U.S. O ffice of M anagem ent and 

Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of 
its major federal programs for the year ended June 30, 2000. The Housing Authority of 
Arcadia, Louisiana's major federal programs are identified in the summary of auditor's 
results section of the accom panying schedule of findings and questioned costs. 
Com pliance w ith the requirem ents of laws, regulations, contracts and grants applicable 

to each of its major federal programs is the responsibility of the Housing Authority of 
Arcadia, Loaisiana's M anagem ent. O ur responsibility is to express an opinion on the 
Housing Authority of Arcadia, Louisiana's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicable to financial audits contained in Govern m ent 

Auditing Standards, issued by the Com ptroller General of the United States; and OM B 
Circular A-133, Audits of States, Local Govern m ents, and Non-Profit Organizations. 
Those standards and O M B C ircular A-133 require that w e plan and perform the audit to 

obtain reasonable assurance about w hether noncom pliance w ith the types of 
com pliance requirem ents referred to above that could have a direct and m aterial effect 

on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the Housing Authority of Arcadia Louisiana's com pliance w ith those 
requirem ents and perform ing such other procedures as we consider necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. 
O ur audit does not provide a legal determ ination on the Housing Authority of Arcadia, 
Louisiana's com pliance w ith those requirem ents. 
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in our opinion, the Housing Authority 
respects, with the requirem ents referred 
federal program s for the year ended 
nonm aterial com pliance w hich are noted 

nternal Control O ver CornDlianc~. 

of Arcadia, Louisiana com plied, in all m aterial 

to above that are applicable to each of its major 
June 30, 2000. W e noted tw o instances of 
n the two audit findings. 

The m anagem ent of Tile Housing Authority of Arcadia, Louisiana is responsible for 
establishing and m aintaining internal control over com pliance w ith requirem ents of laws

, 

regulations, coqtracts and grants applicable to federal program s. In planning and 
perform ing our audit, we considered the Housing Authority of Arcadia, Louisiana's internal 
control over com pliance with requirem ents that could have a direct and m aterial effect on a 

major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on com pliance and to test and report on internal control over 
com pliance in accordance with O M B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all 
m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents 

does not reduce to a relatively low level the risk that noncom pliance w ith applicable 
requirem ents of law s, regulations, contracts and grants that w ould be m aterial in relation to 

a major federal procjram being audited may occur and not be detected within a timely period 
by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over com pliance and its operation that we consider to 
be m aterial w eaknesses. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent and federal 
awarding agencies and pass-through entities. However, this report is a m atter of public 
record and its distribution is not lim ited. 

Fort W orth, Texas 
Novem ber 13.2000 

The Notes to Financial Statem ents are an integral part of these statem ents 
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M IK E ESTES, P.C . 
A PROFESSIONAL ACCO UN TING CORPORATION 

4200 A IRPOR T FREEW A Y p SUITE 1 O0 
FOR T W OR TII, TEXAS 76117 

(B17) 831-3553 
M ETRO (817) 654-4063 
FAX (817) 831-3560 
e-mail: estes3~ sh.r~ MEMRER 

A~fERIC'AN ~BOARI) CJERTIFIED 
PUBLIC ACCOUN ~tN'I'S 

Based on an Audit of Financial Statem ents Perform ed in 

Housing Authority of Arcadia 
Arcadia. Louisiana 

W e have audited the financial statem ents of the Housing Authority of Arcadia, 
Louisiana as of and for the year ended June 30, 2000, and have issued our report 
thereon dated Novem ber 13, 2000. W e conducted our audit in accordance w ith 

generally accepted auditing standards and the standards applicable to financial audits 
contained in G overn m ental Auditing Standards, issued by the Com ptroller G eneral of 
the United States, and provisions of the Louisiana Governm ental Audit G uide. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Housing Authority of 
A rcadia, Louisiana's financial statem ents are free of m aterial m isstatem ent, w e 
perform ed test.,; of its com pliance w ith certain provisions of laws, regulations, contracts 

and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. However, providing a opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Govern m ental Auditing 
Standards, or the Louisiana G overnm ental Audit G uide. 
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nternal Control O ver Financial Reoortine 

In planning and perform ing our audit, w e considered the Housing Authority of Arcadia, 
Louisiana's in~ernal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to 

provide assurance on the internal control over financial reporting. O ur consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in w hich the design or operation of one or m ore of the internal control 
com ponents does not reduce, to a relatively low level, the risk that m isstatem ents in am ounts 

that would be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial 
reporting and its operation that we consider to be m aterial w eaknesses. 

This report is a m atter of public record and its distribution is not lim ited 

Fort W orth, Texas 
Novem ber 13.2000 

The Notes to Financial Statem ents are an integral part of these statem ents 



HO USING AUTHO RITY O F: ARCADIA 

SCHEDULE O F FINDING S AND Q UESTIO NED CO STS 

JUNE 30. 2000 

There were no prior audit findings 

1) At 6/30/00, the bank had only pledged $100,000. This, coupled with the $100,000 FDIC 
insurance, gave the PHA total coverage of $200,000. The bank was under-pledged by 
$63,363. 

Recom m endati~ ] 
The PHA should m ake sure the bank always has adequate collateral pledged 

Reply 
W e will de so. The bank pledged additional, sufficient collateral of $100,000 on 
Novem ber 8, 2000. 

2) Utility allowances have not been updated in years 

Recom m endati~j] 

The PHA should update its utility allowance 

Reply 
W e are in the process of doing so. W e have hired a consultant who is doing a survey 
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<1> 98 C lAP 

Unreserved Surplus 

HO USING A UTHO RITY O F A RCA DIA 

SCHEDULE O F AUDIT JO URNAL ENTRIES 
YEAR ENDED JUNE". 30. 2000 

LA..0_4_5 

ACCT. # FO R 
A UDIT 

PURPOSES DR CR 

1400 189,163.33 

2810 189.163.33 

To adjust tile 1998 ClAP to 6/30/00 balance of $1,184,292.58 

<2> Accounts Receivable 

G rant Incom e 

1135 81,121.20 

2845 81.121.20 

To accrue incom e on the 1998 C lAP 

<3> Accounts Receivable 

G rant Incom e 

1135 3,100.70 

2845 3.100.70 

To accrue incom e on the 1999 DEP 
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PO STING TO 
PHA BO O KS 



LA045 06/30/2000 

Line I LPublicenlI Public lHousingComprehensive Drug | Housing 
i~tem # A Desc6p / / Imp Assist Prograrr, Housing~O] Elimination Prog

SLII Total SU ] oral CaSh ]_ SC 
T~t--- 

Total

o

Receivables,

u

nel

U

o--Ta-T['~'~a~"~ "~

'

for

g

doubtlul

1
accounts $64,4 S0 

s0 

,0 $64,466 T2rF ~va--'b'T~ / $24~ $0 '0 ,243 

T,r'J" Prepaid Expenses an"~ e'r"A'~s~ s $19,09 S0 S0 $19,095 
Iotal Current Assets 

_ _ 
$

.__
366
_ _ ..

2 S0 $0 $366,923 

Land -'$'3~,6951 S0 SO $36,695 
Buildmgs 51,708,522 S2,140,203 $0 $5.848,725 

Tg'J" kurnUure. EqulpmellI'~ a"a'c~l"'r~ "y - Dwellings $0 $23,0U0 S0 523,000 
"rg'g k umlture Equlpmel~m'~-I~a--~l"n'~ry ~ Admlrllstrauon S18.975 50 50 $16,975 

Leasehold Im provem ents 5203,426 $0 S0 $203,426 
s- 166 Accumulated Deprc cialJon $-1 1,279,606 $-1,279,604 $.1 

ConstrucUon In Progress S0 S0 s26,60o s26,ooo 
%?T ]olal hxed Assets, Ne.'[--'ol'-'~c"~lm~ ted Depreciation S2,163,202 $25,999 

TE6--- 1 oral Non-current A~Te~ [ $'2,163,202 $25,999 s2,879,215 

T.C~T -- ] old1 Assets --  -- f ~,~ 7~  [-- - $25,999 $3,246,138 

LA 045 (}6/30/2000 
LIne 
Item Low Rent Public Housing_ Comprehensive Housing Drug 

Account Description F'ublic ~Housing Improvement Assistance Program Elimination Program 
Accounts P a ya b[e"~'----~a'Oq" a~ys $~ 

~ Accrued Compensale"-o~ 'B~ l"~-'e~" $10,149 $C S0, $10,14t 
ACCOUnIS Payable - 0'~ "~"ov~ e--~ $12,290 S(. S0 $I2.29( 

~rf ] enanl Security Pep~  56,124 SI. S0 $5,72z 
Delerred Revenues $746, SC S01 $74~ 
I oral Currenl Lia blli0e.,; $81,9671 SL 50] $61,967 

Iotal N ent Li.6,,,~-~ I --

-- -

------ ~  "~1 

I -- -.--s~  ~~I 
Long-term Debt - HL)D-Gu~ n~ ee~- 
Net HUb PHA ContlTb'-~"o~'~' $616,773 S2,163,202 S25,999 $2,805,974 

~Bg I oral Contrlbuled Gapi['~" 
-- . 

$
_
690,
__

0 S2,163,2u S25,99 
.
2,679,21~ 

~T'4-- , ota, .eserveb ~u,~E ~S~'a~- 
__ ~-- ]---:2-- ~E .SOl SOI SC 

gr,2-o - Undesignateb ~-u~ '~aq~n~ i~ arn,nos ]-~'~264T~5"~ ~01 SOI s2~4.96~ 

I otal bquUy J__ '-z~gT4~'ro~ '~2,163.20'2]-- - $26,u99153.164,171 



g011 pllotal Llabihties and Equil~ I S1'055'9371 $2.163.202] $25.999153.246.138 

LA 045 0630/200( 

Public Public Housing CompreheI/sive Housing Drug 
Account Descdption Housing Improvement AssistancE, Program Elimination Pro qram 

i Otal q chant Revenue ~.__ ~131,41 ~.L _ . 

~T rives nlen nco nl e - "~F~r'~ r~ '~ $2,L~/b S0 $2,3~ 
~1"5" 56,92 S0 56,9; 

__ ~ 1~_82.3b ~ $252,193]_ $29,846 $464.3! 

P,T I ,'~UO ,,ng tees |  .~;2.13UI SO $2,1[ 

~T mp oye~ erie J o'~'~'B~ '~ls-"'~ nlstratwe $8,942 S0 $8,9z 

~-6- [ O I,el perat,n9- un'~ '~'[ra'ST~" 'M_ $29,0~  $30,97 $28,846 $Bg,B~ 

$6.~)65 SO 5b,9~5 
$897 S0 $897 

~ pens~ 5 

~L'5" 

-- ~
Ord~nar~

a

Maln~enanceT~n--J'O~ '~ ': Materiats and OtI~er ~ S25 631 S0 $25,6,~ '

L)rolnary l~4alnler~anc~ n-'~"O'~br"~ r'~~- Conlracl Cosis 515617 ~0 ~0 515,6/ 
mployee Berleht C(~ '[~ s'~ '~- r'~'n'ary Maintenance $876 5 



 

[
_
oral Operabng E~penses 

z :_4 

Depreciation kxpen=~ $61,417 I~1 Sl S61,419 
oral Expenses $29,641 S352,634 

T~DT" ) Opera brig I r a nste'TsTrT ]--- -~  1~"0[ SOlS221.2;Z2 
10D3 

fotOP;rttie:gPiTnf~:~ln{~Sb~.o(ur.~l#~:iy G t 1 S221'2~20~ $-221.222 $0 221,22~21 S-22 ,2 ~2 S0 ~01 
tiio9 Exces~ (Deficiency3 of Operating Revenue Over (Under) / 

LA 045 06/30/2000 

Pubhc and Indian I ~otal Housing Drug _lne Account Description ] LLow RPublic ImprovementuAssistanceeProgram Eliminalion Program tem # _Housing 
-- " 

$25,000 S 1,414,57
S0 FfO'T - -- Capital Outlays En~,~Tfi~@TrO~ ] I ~TJg~Z'5"7~ SO $9 rfIT~ BeginningqEquityynie" /TJ'l~ se"~'unds S714,62~ SO $3,476,054 rf~3 

1104 $
-1,838,024 $o 1,838,024 

Priol Period AdJustm6ntg, E~Jiiyq-ransiers and Correction of 
Errors 
Depreciation Add Bac~  S61,417 so $61,416 

rf'~ Unit Monlhs Availabl~ I  0 1199 1199 
rf'~ Number ol Unit Mont~"['~"~ e~ 1199 --  O 


